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Distinguished guests, friends from the media, ladies and gentlemen
Good morning!

It is a pleasure to attend today’s press conference. First of all, let me congratulate the Chinese Agricultural Wholesale Market Association (CAWA) for its successful bid to host the 25th World Union of Wholesale Markets (WUWM) Congress, and warmly welcome Mr. Donald Darnall, Chairman of the World Union of Wholesale Markets and Ms. Maria Cavit, Secretary General of the Union who are here in China to direct the preparatory work for this congress. At the same time, I give my thanks to our friends from the media here today for their concern and support to this congress.

Over the last 20 years, Chinese agricultural produce wholesale markets have experienced a booming development from the ground upwards, enjoying a rapid expansion of the market, the unceasing enhancement of specialization, the gradual strengthening of all sector functioning - especially as it relates to farmers and other associated partners. In 2005 the number of agricultural product wholesale markets in China with an annual turnover beyond 100 million RMB Yuan reached 599, an increase of 34 compared to last year. Among them, 482 are specialized markets, accounting for 80%. The sales volume of Buji Agricultural Product Wholesale Market in Shenzhen City of Guangdong Province has for many years ranked first in China. In 2005 the annual turnover of the market amounted to some 15.6 billion Yuan, growing 10.5% compared to the previous year. The fruit, vegetables, grain and cooking oil, (the non-staple food product traded by the market) separately accounts for 90%, 85%, 50%, above 30% of the consumption of the inhabitants of Shenzhen City. In 2005 the annual turnover of Beijing XINFADI Agricultural Product Wholesale Market was 11.3 billion Yuan, growing 12% compared to the previous year, more than 70% of vegetable supply in Beijing is provided by this market. In 2005 Jangnan Vegetable Wholesale Market in Guangdong Province ranked first in vegetable wholesale markets of China, with 10 billion Yuan in annual turnover. At present, some large-scale agricultural product wholesale markets are actively developing their logistical delivery services to the retail terminal, gradually strengthening the function of the markets. The directing function of the agricultural product wholesale market to agricultural production is gradually becoming more obvious. Buji Agricultural Product Wholesale Market in Guangdong Province has established the production bases of over a million Chinese acres in more than ten provinces such as Fujian, Shandong, Hainan, Xinjiang provinces, purchasing various superior agricultural products through contracts in each place, whereby approximately 200,000 farmers are benefiting, with each household realizing an average increase in earnings of 2,000 Yuan.

For many years, the agricultural product wholesale markets have been playing a positive role in satisfying the consumption of the city and countryside, enlarging the scope of agricultural product circulation, promoting the increase in earnings of farmers, impelling the industrialization of agriculture, making an important contribution to the development of the national economy, and becoming an important breakthrough point in “peasant, countryside and agriculture” problems.

It cannot be ignored that alongside this unceasing development, the Chinese agricultural product wholesale markets also have some problems, such as with backward infrastructures, a high attrition rate in agricultural product circulation, a backward transaction style, an imperfect service function, a low standardization degree, and so on. Especially in respect to food safety, markets can yet keep up with the demand for safe consumption by consumers. In comparison with developed countries, there are certain disparities in market legislation, planning, transaction styles, products and so on. Taking vegetables and fruit as an example, in our country after picking, the average attrition rate of the vegetables and the fruit reaches as high as 25%-30%, where in a developed country, the attrition rate is generally lower than 5%, the US having only 1%-2%. This economic loss surpasses 100 billion Yuan every year. These insufficiencies exist in the wholesale market, the central link of the agricultural product circulation, which is disadvantageous to ensuring the increase in the value of the agricultural products in circulation, and which also affects the increase in earnings of farmers, becoming the bottleneck restricting the enlargement of domestic demands. 
In addition, along with the gradual implementation of the WTO rules, the competition between Chinese and foreign agricultural products becomes more intense, and the export situation does not seem very hopeful. This May 29, Japan as the No.1 market importing Chinese agricultural products implemented "The Definite Tabulation System", concerning the vital interests of 6,300 Chinese enterprises and 16 million Chinese farmers; just one month after the implementation of the system, Chinese agricultural product exportation dropped 18% compared with the same period of last year. Chinese agriculture has to export to ensure its development, and the wholesale market has the responsibility to support Chinese agricultural product exportation. Therefore, the Chinese agricultural product wholesale markets urgently need upgrading and reconstruction, the strengthening of food safety controls and standards, and foreign cooperation and exchange to adapt to developments under this new situation.
For over 40 years, the World Union of Wholesale Markets as the non-profit organization gathering together the outstanding wholesale markets of the world has been promoting the exchange among world food markets in aspects of information, technology and experience, thereby lifting the level of the market construction, organization and management, and impelling the development of world wholesale markets. All the endeavors made for many years by the World Union of Wholesale Markets towards the development of the world wholesale market not only impel the development of the markets and international business, but also promote international friendship and respect.

China Agricultural Wholesale Market Association as a nationwide professional association, has been growing with Chinese wholesale markets for over 20 years and has done a lot of beneficial work, becoming the assistant of the government, the bridge between the government and the business, the home of enterprise, establishing a deep relations with the relevant departments of the government and member enterprises. Now it is devoting itself to promoting the rail-connection between Chinese agricultural product wholesale markets and the international market, constructing international wholesale markets with modernization. China Agricultural Wholesale Market Association has successfully sponsored a series of activities such as “The Annual Meeting of the Association and the 20th Anniversary Summit for the Development of Chinese Agricultural Wholesale Markets”, “The First Session of China’ Three –Green Projects’ Exposition” as well as “The Selection of the Top Ten Markets and Traders of the Big Circulation of Agricultural Products”, and has   accumulated the rich experiences of organizing large-scale conferences already having done a lot of preparatory work for the 25th Congress of the World Union of Wholesale Markets. I believe that China Agricultural Wholesale Market Association has the ability to make this congress a successful, splendid international meeting for wholesale markets everywhere.
At this time as the Chinese economy rapidly develops, wholesale markets are speeding up the opening steps, strengthening modernization and internationalization, so sponsoring the World Union of Wholesale Markets Congress in China is both proper and necessary. When the members of the World Union of Wholesale Markets, apex wholesale markets and the ‘heavyweight’ agricultural product traders in the world attend this grand meeting, we can discuss together the important affairs of the development of world food markets. Sponsoring this congresses will be advantageous in allowing China to study foreign experiences in the construction and mode of operation in wholesale markets of developed countries, introducing advanced management technology and thereby lifting the management level of Chinese wholesale markets, as well as impelling the steps in the upgrading, reconstruction and standardization of Chinese wholesale markets. It is also advantageous to ensure the enactment of related policies and measures within agricultural product circulation by the Chinese government. It is further advantageous to strengthen the import and export business of international agricultural products, build the international multi-channel information channels and trade platforms, promote foreign trade development of Chinese agricultural products; through stimulating the agricultural product circulation to direct the industrialization, standardization, and setting up of brands, the development of high technology for the production of agricultural products, thus promoting the lifting and development of the correlated industries of agricultural products.
Through joining such international professional organizations to positively participate in international affairs, we can direct the domestic industry into a healthy development win-win situation which moves China towards the world, simultaneously developing whilst undertaking its corresponding international obligation. We believe that, through this conference, China Agricultural Wholesale Market Association will ensure further cooperation with the World Union of Wholesale Markets and commonly contribute to the development and progress of world wholesale market industry. 

As the directing unit sponsoring the congress, the Ministry of Commerce will pay good attention to the congress. We shall vigorously support the sponsoring organization.

I warmly welcome again Mr Donald Darnall and Ms Maria Cavit who have come to China to direct the preparatory work, I also invite the wholesale markets of the various WUWM member countries to come to China for both their business contacts as well as to do some sightseeing. Finally, I wish the World Union of Wholesale Markets 25th Congress all success!

Thank you all.
